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REVIEWED FINANCIAL STATEMENTS 



Julv 19. 201 1 

Prcsidciii und liOiirJ oi" Directors 
Bel Di Gil \V:uer System, inc. 
Ik'lchci. LouisiiUKi 

Independent Accountant'.'; Review Report 

We have reviewed the accompanying siatemeni of llnaneial posilion uf Bel Di Ciil Water !Systcm, Inc. (a 
not-lor-prorit corporation) a.s of December 31. 2010, and the related siatemenis oraciiviiies and cash Hows 
for the year then ended. A review includes primarily applyiiiL! analytical procedures lo management's 
financial data and makine inc|uirie.s of Orgaiiization management. A review is snhstaniiallv less in scope 
than an audit, the ohjeciive <.){' which is the expression oi" an opinion regarding the financial .statements as a 
whole. .Accordingly, we do not express such an opinion. 

.Vlanagenient is responsible for the preparation and fair presentaiii.Mi of the financial statements in 
accordance with accounting principles generally accepted in the United .States of .America and for 
designing, implementing, and maintaining iniej'nal control relesanl to the prepai'aiion and fair presentation 
of ihu ilnancial statements. 

Our responsibilitv is to conduct the review in accordance wiili .Suticincnis on Sutinltud.sfiir .-Xcrouniing (ind 
Review .Vi n'/i.Y.v issued by the American Institute of Certified Buhlic .Accouiifants. Those standards 
require us to perform procedures to obtain limited assurance that there are no material modifications that 
should he made lo the financial statements. We believe that the restilis of our procedures provide a 
reasonable basis for our leport. 

Based on our review, we are not aware of any material modiilcations that should be made to the 
accompanying llnaneiai staiemenis in order for them to be in conformity with accounting principles 
generally accepted in the Lhiiled States of America. 

in accordance with the Lonisidnti (jdVt'ninicnhil /Xmlii Ciiiflt.' aiid the provisions o\' stale law. we have 
issued a report, dated July 19. 20! ]. on the results of our agreed-upon procedures. 

'fhe acconipansing 2009 financial statements of liel Di Cjii Water System. Inc. were compiled by us. The 
objectixe of a compilation is to a.̂ sisi nianagement in prest.-niing financial information in ilie form of 
financial statements without undertaking lo obtain or provide any assuiance liial there aie no mateiial 
modificaiions that should be made to the fmancial statements. .Accordingly, we do not express an opinion 
or provide anv assurance about whether these ilnancial siatements are in accordance wiih accounting 
principles generally accepted in ihe liniied States of .America. 

Heav-ci , y ) n \ w ^ r \ / z J n r S . ^ ^ 



BEL DI GIL WATER SYSTEM. INC. 

STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31. 2010 AND 2009 

2010 
Reviewed 

47,329 
12,293 
59,622 

1,288,769 
(721,921) 
566.848 

626.470 

2009 
Compiled 

108,233 
15,298 

123,531 

744,872 
(596,043) 
148,829 

272.360 

A S S E T S 

Current assets: 
Cash 
Accounts receivable-customer accounts 

Total current assets 

Property and equipment: 
Property and equipment 
Accumulated depreciation 

Total property and equipment 

Total assets 

LIABILITIES AND NET ASSETS 

Current liabilities: 
Accounts payable 
Payroll taxes payable 
Notes payable<urrent 

Total current liabilities 2.410 5,813 

Long-term liabilities: 
Notes payable, less current portion 46,343 58,911 

Total liabilities 48,753 64.724 

Net assets: 
Members' equity 
Unrestricted net assets 

Total net assets 

Total liabilities and net assets 

-

355 
2,055 

2,240 

356 
3,217 

15,701 
562,016 
577.717 

626.470 

14,841 
192.795 
207,636 

272.360 

See Accountant's Review Report 

The accompanying notes are an integral part ofthe Fmancial statements. 



BEL DI GIL WATER SYSTEM. INC. 

STATEMENTS OF ACTIVITIES 

FOR THE YEARS ENDED DECEMBER 31,2010 AND 2009 

Revenues, gains, and other support: 
Water sales 
Other income 
Interest income 

Total revenues, gains, and other support 

General and administrative expenses: 
Salaries 
Utilities expense 
Office expense 
Repairs and maintenance 
Insurance expense 
Taxes and licensing expense 
Chemical expense 
Accounting and legal 
Interest expense 
Depreciation 
Dues and subscriptions 
Bad debt expense 
Bank service charges 
Contract labor/service expense 
Postage and delivery 
Testing expense 
Safe Drinking Water Act 
Rent expense 
Miscellaneous expense 

Total general and administrative expenses 

Change in unrestricted net assets 

Beginning unrestricted net assets 

Ending unrestricted net assets 

2010 
Reviewed 

182.796 
465.949 

515 
649.260 

14.400 
10.782 
3,880 

21.185 
8,975 
1,663 

24,532 
3,864 
4,921 

125.877 
275 

1.008 
100 

54,294 
1,364 

1,405 
876 
81 
557 

280,039 

369,221 

192,795 

562.016 

2009 
Compiled 

174,680 
138.403 

233 
313,316 

14.400 
10,760 
1,741 

51,276 
12,824 
1.520 

17,176 
2,850 
3,503 

39,964 
275 
203 
219 

52,553 
1,512 

3,048 
876 
74 
403 

215,177 

98,139 

94.656 

192.795 

See Accountant's Review Report 

The accompanying notes are an integral part ofthe fmancial statements. 



BEL DI GIL WATER SYSTEM. INC. 

STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31,2010 AND 2009 

Cash flows from operating activities: 
Change in unrestricted net assets 
Adjustments to reconcile change in unrestricted net 

assets to net cash provided by operating activities: 
Depreciation expense 
Donations of property 

Net change in operating assets and liabilities: 
Accounts receivable-customer accounts 
Accounts payable 
Taxes payable 

Total adjustments 
Net cash provided by operating activities 

Cash flows from investing activities: 
Purchases of property and equipment 

Cash flows from financing activities: 
Payment on long-term debt 
Membership deposits 

Net cash (used) by fmancing activities 

Net cash (decrease) for period 

Cash at beginning of period 

Cash at end of period 

2010 
Reviewed 

369.221 

125,877 
(424,223) 

3,005 
(2.240) 

0) 
(297,582) 

71,639 

(119,673) 

(13,730) 
860 

(12.870) 

(60,904) 

108,233 

47.329 

2009 
Compiled 

98,139 

39,964 

(1,862) 
(4,444) 
(519) 

33.139 
131.278 

(131,583) 

(8,477) 
540 

(7.937) 

(8,242) 

116.475 

Interest paid 4.921 3.503 

See Accountant's Review Report 

The accompanying notes are an integral part ofthe financial statements. 



BEL DI GIL WATER SYSTEM. INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31. 2010 

1. Nature of Business 
Bel Di Gil Water System, Inc. (the System) is a nonprofit corporation governed by a board of directors. 
The System was formed in 1968 to provide a high quality water supply to the residents of Belcher. 
Dixie, and Gilliam, Louisiana at a reasonable cost. 

2. Summary of Significant Accounting Policies 

Basis of Presentation - The fmancial statements ofthe System are prepared on the accrual basis. The 
System is required to report information regarding its financial position and activities according to 
three classes of net assets: 

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations. Some 
unrestricted net assets may be designated by the Board for specific purposes. 

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may or will 
be met by actions of the System, and/or by the passage of time. 

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the System. Generally, donors permit all or part ofthe income earned on 
these assets to be used for general or specific purposes. 

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted 
support depending on the existence and/or nature of any donor-imposed restrictions. Contributions 
are recognized when the donor makes a promise to give to the System that is, in substance, 
unconditional. ConU*ibutions that are restricted by the donor are reported as increases in unrestricted 
net assets if the restrictions expire in the fiscal year in which the contributions are recognized. All 
other donor-restricted contributions are reported as increases in temporarily or permanently restricted 
net assets, depending on the nature of the restrictions. When a restriction expires, temporarily 
restricted net assets are reclassified to unrestricted net assets. 

Use of Estimates - The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amounts of revenues and expenses during the reporting period. 
Actual results could differ from those estimates. 

Federal Income Taxes - As a nonprofit, the System is exempt from income taxation under Section 
501(c)(3) of the Intemal Revenue Code, but must file an annual return with the Intemal Revenue 
Service that contains information on its financial operations. The System is required to review 
various tax positions it has taken with respect to its exempt status and determine whether in fact it 
continues to qualify as a tax exempt entity. The System does not expect its tax position to change 
significantly over the next twelve months. Any penalties related to late filing or other requirements 
would be recognized as penalties expense in the System's accounting records. 

See Accountant's Review Report 



2. Summarv of Significant Accounting Policies (Continued) 

The System files U.S. federal Form 990 for informational purposes. The System's federal income tax 
returns for the tax years 2007 and beyond remain subject to examination by the Intemal Revenue 
Service. 

Property and Equipment - Property and equipment is stated at cost less accumulated depreciation. 
Depreciation is calculated using the straight-line method over an estimated useful life of six to fourteen 
years. 

Repairs and maintenance are charged to operations; significant improvements are capitalized. 

Cash - For purposes of the statement of cash flows, cash includes amounts on hand and amounts on 
deposit at a financial institution. 

Donated Services - Donated materials and equipment are recorded as contributions in the fmancial 
statements at their estimated values at the date of receipt. 

Accounts Receivable-Customer Accounts - At December 31. 2010 and 2009, the System did not 
provide for an allowance for doubtful accounts. Based on a review of accounts receivable and the 
historical loss experience, the System has determined it has no significant uncollectible accounts. 
Bad debt expense from customer accounts receivable was $1,008 and $203 for the years ended 
December 31, 2010 and 2009. respectively. 

3. Property and Equipment 
Property and equipment and related accumulated depreciation at December 31, 2010 and 2009, are as 
follows: 

2010 2009 

Water distribution system 
Treatment plant 
Water wells 
Improvements 

1,288.769 744,872 
Less-accumulated depreciation (721.921) (596.043) 

566.848 148,829 

During 2010, the Village of Belcher received grant money in the amount of $424,000. The Village 
used this money to purchase improvements for the Bel Di Gil Water System. The Village then 
donated the improvements to the System, 

4. Notes Pavable 
Notes payable consist ofthe following at December 31, 2010 and 2009: 

2010 2009 

USDA Rural Development, term loan for $31,100, 
monthly payments of $152 including interest at 
5.00%. due 4/27/2018. This note is secured by 
real estate. . 7,553 

See Accountant's Review Report 

305,623 
239,256 
37,125 

706,765 

305,623 
239,256 
37,125 
162,868 



4. Notes Pavable (Continued) 

2010 2009 

USDA Rural Development, term loan for $73,000, 
monthly payments of $369 including interest at 
5.25%, due 11/30/2030. This note is secured by 
real estate. 48.398 54,575 

Total notes payable 

Less-current maturities 

Notes payable, less current portion 

Notes payable maturities are as follows: 

2011 
2012 
2013 
2014 
2015 
Thereafter 

5. Members* Eouitv 
Residents of Belcher, Dixie, and Gilliam, Louisiana became members of the system by paying a 
deposit. Membership deposits received totaled $860 and $540 for the years ended December 31,2010 
and 2009, respectively. 

6. Subsequent Events 
The System is required to evaluate events or transactions that may occur after the balance sheet date for 
potential recognition or disclosure in the financial statements. The System performed such an 
evaluation through July 19. 2011, the date which the financial statements were available to be issued, 
and noted no material subsequent events. 

48.398 

(2,055) 

46.342 

2.055 
2,160 
2.270 
2,387 
2,509 

37,017 
48.398 

62,128 

(3,217) 

= 58.911 

See Accountant's Review Report 



OTHER REPORTS 



July 19,2011 

President and Board of Directors 
Bel Di Gil Water System, Inc. 
Belcher, Louisiana 

Independent Accountant's Report 
on Applying Agreed-Upon Procedures 

We have performed the procedures included in the Louisiana Govemmental Audit Guide and enumerated 
below, which were agreed to by the management of Bel Di Gil Water System, Inc. and the Legislative 
Auditor, State of Louisiana, solely to assist the users in evaluating management's assertions about Bel Di 
Gil Water System. Inc.'s compliance with certain laws and regulations during the year ended December 31. 
2010 included in the accompanying Louisiana Attestation Questionnaire. This agreed-upon procedures 
engagement was performed in accordance with standards established by the American Institute of Certified 
Public Accountants and applicable standards of Govemment Auditing Standards. The sufficiency of these 
procedures is solely the responsibility of the specified users of the report. Consequently, we make no 
representation regarding the sufficiency ofthe procedures described below either for the purpose for which 
this report has been requested or for any other purpose. 

Federal, State and Local Awards 

1. Determine the amount of federal, state and local award expenditures for the fiscal year, by grant and 
grant year. 

N/A - The System received no awards or grants for the fiscal year. 

2. For the above local awards, we randomly selected six disbursements administered during the period 
under examination. 

N/A 

3. For the items selected in Procedure 2, we traced the six disbursements to supporting documentation 
as to proper amount and payee. 

N/A 

4. For the items selected in Procedure 2, we determined if the six disbursements were properiy coded to 
the correct fund and general ledger account. 

N/A 



5. For the iienis .selected in Procedure 2. we determijied wheiher ilie .si\ disburseiiieius icceived approval 
from proper ;iiulioriiies. 

N/A 

(). \~oi' the iieins selected iii Procedure 2, for l<xaj awards, we Lieterniiiied wheilier tlie dishursement.s 
coiY^plied \\'\'M the ••zwwM iigreenviU, reUuiiv^ lo: 

/{[ ' l lViU'cS ( / / / t ' i ' . t l / (>l i l l \ i t !U>\\ i!( l : 

N/A 

EUi^ihiliiy 

N/A 

Meetiiv^s 

1. \L\\xw\\\\'Z evidence indicating that agendas {o< meetings recorded in the minute hook were posted as 
required by LSA-KS 42; 1 ihrou^ih 42:12. 

The Sysieni j^osis die appropriate advertisemeni giving noting ol meetings wliere public funds will he 
discussed. 

Compreh ensive Hudi^vt 

S. For all grants exceeding five ihousa(\d dollars, we determined thai, each applicable federal, slate, or 
local grantor agency/ageiicy v.as provided wilh a comprehensive budget of those grants that included 
lhc purpose and duration. 

SIX - Tli'j. s\stem recei\"ed no graiils for the (Lscal vear. 

!*rior Coinnicm.s and Rccoiniiieiidaiioiis 

)̂. W'e reviewed an\ prior-}car suggesiions. recommendations, and/or cvwunients to deieriiiino liic extent 
to wliicli such, mailers iuive been resolved. 

a. There were no prioi" year commenis or reconnnendaiions. 

\\''e were not engaged to. and did not, perform an exaininaiion. the objecii\e of wliicli uo.uid be the 
expression of an ujiinion on managenieni's assertions. Accordinglv. we do not express sucli an opinion. 
Had we performed additional procedures, other matters miiiiii liave come to oiii' ailcniiijn tliai would liave 
been reported to you. 

This report is inicnded solely f<-)r the use of management o\' l.iel Di CJil Water .System. Inc. and the 
Legislative Auditor (State o\' l-Ouisiana). and should not be used by those who have mu agreed to the 
procedures and taken lesponsibility lor the sulTicieney o\ the procedures l\.)v their purposes, l.uider 
Louisiana Re\ ised Suiuk" 24.'5 13. ihi.s rcpoji is disiribiited b) the Legislative .Auditor a^:; public dvKHiment. 

Rca<^ . Vv^V\ro^r \ 4 s ^ ^ . ^ ^ ^ 
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LOUISIANA ATTESTATION QUeSTfQNMAIRE 
(For AU«atMlon ^ngasftmentd of Ouaal-pubilQ Agendo*) 

nMA (Dalo Transmitted) 

^ / D/ A!\ (KhI&r atj<-/y.(^^ /f\A. 

f4^^rA ^ n\c tfr^y^J < V .̂C/î i ^ LLF (Auditor*) 

If? conn«o(lpn,wlth your review of our nnandal elatemenlfl as of 
i^J.HW.o\o and for ih# period then ended, arxi ae raqulred by 

louldf^nci Revt&ed Statute 24:81:} and (he Lou/fifana OovemmBnl^t Ait<!H Gu/c/e, we msRelhe 
faDowfnd rtpresentetlona to you. We ac{;ept full reftponsii>)llty for our oomplfnnce with Iho 
folioM^ng Idw6 and regutstion and Ihe Internal control? over oompllonce wilh auch laws and 
ragufatlona. We have Avaluafed our connpllance with the following lawti and reggfallons prior to 
making thd99 repreBentallone. 

ThS69 roprssentettonB are baeod on 1h& Informailon Rvalleble to us as of (date of 
oompletlon/reprefiftntatlon). 

Fadoraf, 8Wt*, ejid Local Award* 

We hevA detellad for you the amount of federal, itate and tocal «w&rd expendllures for \\\^ fi&eet 
y«ar, by flranl and grent year. y 

Y e s M N o l ) 

All trendaĉ tUMB relating to federet, atete, and 1oo(l granta hava boan properly recorded wltt^ln our 
accounting records and reported to the appropriate etate, fedoralt and grantor offlcfale. 

YealvfNon 

The repoita Ulsd with federal, atato, and tooal agonclos are property auppoHod by booka of 
original entry and eupportino documonlallon. 

YeaM Non 
W9 have oomplled wtth all eppHoabla speclHo requlrennente of ali federal, Mate, m d local 
pro^ramiB we admlniBler, to Include maltara conteinad h the OMB Compliance Supplement, 
mattarft oohtelnad )n the grant aworda. etldlbllUy roquiremanta, aoUv}tle» elipwed and unallowed, 
and reporting and budget requlremenla. 

[\^\ YesM Non 
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open Meet^iga 

Our meetlnea, aa they relate to publlo funds, have been ported ae an open meeting as required 
by a s . 42:1 through 42:13 (the open meollnge law). 

Y e a l t f N o l ] 

Budget 

For each fedoral, atete. and local ^rant vva hBve filed v/lih the api>ro|^ate grantor esanoy a 
cornpreherielve budget for thoee granta the! Incfuded (ha purpote and duration, andfor etate 
grante included epecltto goala end objective? and mea«uree of performance 

YeaM N o [ i 

PftorYewCommante 

We have raaolvad all prior-year racomtnendatlone andMr comments. 

Yeal/Nof) 

We have dlsdo&od to you all known noncompllanoB of the foregoing raw$ and regufaitonei a s wail 
a& any contradloltont \^ the fomgotng repreftontatlons. \ ^ WWA made available to you 
documentation relating to the federal, etate, and locaT grante, to Include the appllceble lawa and 
reguletlona. 

Wo have provided you with any communlcaifone from regulatoiy agandeft or other aourcas 
concerning any poeDibie noncompliance M \ the foregoing lawa and ragulatlone, Including any 
communications recefved between tho ond of the period under examination and the Issuance of 
thtft report. We will aleo d[«c(oee to you, the Uefilefatlve Auditor, end the applicable elate grantor 
agancy/edencles any known noncompliance that may ^ c u r up ho ihs date of your report. 

.Secretary^ 

^ - ,_, ^Treasurer. 
.Date 

. - ^Praeldenl 

7- V - / / ^ ^ ^ - ^ ? ^ - - ^ ^ ^ ^ ^ ^ ' ^ ^ ^ ' ^ 


